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REF: STATE 306955 

1. ITALIAN TREASURY MINISTRY OFPICIAL (ZODDA) RESPONSIBLE 
POR AID COORDINATION INFORMED TREASATT DECEMBER 28 THAT 
VIRTUALLY NO PROGRESS HAS BEEN MADE IN OBTAINING INTER- 
MINISTERIAL APPROVAL FOR ITALY'S $10 MILLION CONTRIBUTION 
TO THE PINANCIAL ASSISTANCE PACKAGE POR PORTUGAL. OPPICIAL 
INDICATED THAT THERE CONTINUED TO BE DISAGREEMENT AMONG 
THE VARIOUS INTERESTED ENTITIES OVER HOW SUCH ASSISTANCE 
COULD BE GRANTED. THE ISSUE IS WHETHER THE EXISTING 
POREIGN CREDIT LEGISLATION (THE SO-CALLED OSSOLA LAW) 

PERMITS THE KIND OP BALANCE OF PAYMENTS ASSISTANCE BEING 
CONTEMPLATED, OR WHETHER NEW LEGISLATIVE APPROVAL SHOULD 
BE SOUGHT PROM PARLIAMENT. ZODDA NOTED THAT EACH TIME 
THERE IS A MEETING EITHER ONE OR THE OTHER POSITION IS 
DEPENDED BUT WITH NO RESULTS. 

2. TO BREAK THE IMPASSE, ZODDA SUGGESTED THAT THE USG, 
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AS CHAIRMAN OP THE JUNE 1976 CONPERENCE ON ASSISTANCE 
TO PORTUGAL, WRITE A LETTER TO THE ITALIAN GOVERNMENT 
SOLICITING EARLY ACTION. THE LETTER WOULD MAKE 
REFERENCE TO ITALY'S COMMITMENT IN PARIS AND TO THE 
PACT THAT MANY OTHER COUNTRIES HAVE COMPLETED THEIR 
INTERNAL PROCEDURES TO FULFILL THEIR COMMITMENTS. 
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3. ACTION REQUESTED: DEPARTMENT'S COMMENTS AND ADVICE. GARDNER 
CONEIDENTIAL 
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